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GDP Growth (%)
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Source: ADB Key Indicators for Asia and the Pacific; OECD.
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National Accounts: Government Consumption
(% of GDP)
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Source: ADB Key Indicators for Asia and the Pacific; OECD.




Fiscal Balance (% of GDP)

2012 M 2013 W 2014
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Source: ADB Key Indicators for Asia and the Pacific; IMF; OECD.
Data for central government.
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Total Government Expenditure (% of GDP)
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Source: ADB Key Indicators for Asia and the Pacific; IMF; OECD.
Data for central government, except Viet Nam (includes local government expenses) and OECD (all levels of government).
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Total Government Revenue (% of GDP)
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Source: ADB Key Indicators for Asia and the Pacific; IMF (Singapore); OECD.
Data for central government, except Viet Nam (includes local taxes) and OECD (all levels of government).
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Tax Revenue (% of GDP)
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Source: ADB Key Indicators for Asia and the Pacific; OECD.
Data for central government, except Viet Nam (includes local taxes) and OECD (all levels of government).
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Government Debt (% of GDP)
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Source: IMF; OECD; World Bank.
Data for 2012/2013.

A history of fiscal
prudence has
endowed much
of the region with
seemingly
adequate fiscal
space.




Fiscal Policy for Inclusive

Growth




Inclusive Growth

Growth based
on equality of
opportunity

“...growth is inclusive when
it allows all members of
society to participate in it,
contribute to it, and benefit
from it on an equal basis,
regardless of individual
circumstances.”
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Inequality

Gini Coefficient (Income Inequality)
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Source: ADB Key Indicators for Asia and the Pacific; OECD.
A rising Gini coefficient indicates worsening income inequality.
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For countries with
high income
Inequality, economic
growth translates
less successfully
Into higher incomes
for the poor.




Policy Options for Inclusive Growth

Pro poor public
spending
« Education

* Health
« Social protection, transfers

/

Progressive tax
revenue

* Personal income tax

» Use proceeds of goods and
services tax (VAT)

» Taxes on property, capital gains
» Corrective or “sin” taxes




Education Spending (% of GDP)
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Source: ADB Key Indicators for Asia and the Pacific; OECD; World Bank. B
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Health Spending (% of GDP)
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Source: ADB Key Indicators for Asia and the Pacific; OECD; World Bank.




Spending on Social Protection (% of GDP)
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Source: ADB Key Indicators for Asia and the Pacific; ADB Social Protection Index; OECD; World Bank.







